Community Development Department

RENAISSANCE ZONE AUTHORITY
MEETING AGENDA
July 15,2014

City-County Office Building 4:00 p.m. David J. Blackstead Meeting Room

1. Call to Order

2. Introduction of New Renaissance Zone Authority Member
a. Commissioner Josh Askvig

3. Approval of Minutes
a. May 20, 2014

4. CORE Incentive Program Project

a. Request of Pressdough of Bismarck, LLC for assistance from the Facade Incentive Grant, a
CORE Incentive Program, for the building at 304 East Front Avenue. The property is owned
by Pressdough of Bismarck, LLC/Reza Kamranian and is legally described as the Tract 304,
Original Plat.

5. Renaissance Zone Boundary Modification Request — Discussion
6. Renaissance Zone Technical Advisor — Discussion

7. Downtown Update Provided by the Downtowners Association
8. Other Business

9. Adjourn — Next regular meeting is scheduled for Tuesday, August 19, 2014.

221 North 5th Street ® PO Box 5503 e Bismarck, ND 58506-5503 e TDD: 711 ° www.bismarck.org
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Building Inspections Division ® Phone: 701-355-1465 e Fax:701-258-2073  Planning Division © Phone: 701-355-1840 e Fax: 701-222-6450



Ttem No. 4a

BISMARCK RENAISSANCE ZONE AUTHORITY

STAFF REPORT

BACKGROUND:
Title:

304 East Front Avenue — CORE Fagade Incentive Grant
Status: Date:

Renaissance Zone Authority July 15, 2014
Street Address: Legal Description:

304 East Front Avenue Tract 304, Original Plat
Project Type: CORE Program:

CORE Incentive Program Fagade Incentive Grant
Applicant: Owner:

Pressdough of Bismarck, LLC/Reza Kamranian Pressdough of Bismarck, LL.C

Project Description:

The applicant is requesting assistance from the CORE Fagade Incentive Grant to secure assistance for
the first of three phases of improvements to the facility. Improvements with this initial phase include
exterior fagade work to the south and west-facing building facades. The applicant has indicated a
desire to implement the improvements in 2014.

PROJECT INFORMATION:

Parcel Size: Building Floor Area: Lease Area:
31,329 square feet 3,313 square feet N/A

Total Project Cost: Contractor: Incentive Grant Requested:
$46,946.83+ Creative Construction Up to $23,473.42

ADDITIONAL INFORMATION:

1.

The applicant received a Technical Assistance Bank grant on January 28, 2014 and worked with
Leaf Design Studio to prepare the proposed modifications and the phasing schedule for the
renovation project. The applicant has indicated there will be three phases of renovation; this is the
first phase. The applicant would be eligible to apply for an additional Fagade Incentive Grant if the
maximum grant amount is not reached with the initial phase of this project.

The Facade Incentive Grant funds may be used for exterior maintenance, rehabilitation and exterior
improvements of commercial buildings in order to enhance the overall appearance, quality and
vitality of downtown Bismarck.

For buildings located on a corner lot or a building with multiple facades adjacent to a public street,
consideration will be given to allow an increase in the total maximum grant on a case-by-case basis,
provided improvements are planned for all facades adjacent to a public street and the proposal
satisfies the intent of the applicable zoning district regulations. A primary and secondary fagade
must be identified and grant amounts would be tiered accordingly. The grant amount available
would be discretionary and up to double the amount available for one fagade.

Facade improvement grant funds are limited to fifty percent (50%) of the total project cost up to
$30,000 (860,000 total project costs). If a building lies on a corner lot, with two facades, the
maximum grant amount would be $60,000 ($120,000) total project cost). Applicants shall provide a
fifty percent (50%) match for all applicable improvements.

In order to determine the appropriate grant amount for each fagade (south and west), the cost of
renovation on each side will need to be separated on the final invoice.




Item No. 4a

FINDINGS:

1. The building is located within the Downtown Tax Increment Finance District.

2. The applicant received one bid from Creative Construction and an estimate from Leaf Design
Studio. The total architectural estimate for the initial phase of renovation ranges from $150,000 to
$160,000. The bid amount for the initial phase of renovation provided by Creative Construction is
$46,946.83. The bid amount from Creative Construction noted that additional expenses for electrical
work associated with the installation of an automatic door opener was not included with the bid
amount.

3. The applicant estimates that the project could be completed by the end of 2014.

RECOMMENDATION:

Based on the above findings, staff recommends approval of the CORE Fagade Incentive grant request to
reimburse Pressdough of Bismarck, LLC/Reza Kamranian for 50% of the final project costs up to
$30,000 for the work and materials associated with the south fagade renovation project and up to
$30,000 for the work and materials associated with the west fagade renovation at 304 East Front Avenue
with the following conditions:

1. The project generally conforms to the site plan submitted with the application.
2. All the necessary building permits are obtained.

3. Any modifications to the project as proposed would need to be reviewed by the Renaissance Zone
Authority prior to implementation.




jead

000

o_m_>_n_ m:_::m_n_ juswiiedaq JuswdojanaQ b.::EEoU yoJlewsig jo A9

vLoz Aine 18y pajesulsp ay} Jo Ao

008 0S¢ 0

BINO9E 3U) 0} SE P

oN “Aan

e juasaldal jou saop pue Ajuo asn

Al <

I

LS

|

>
<

a
<
¢]
=
w

ilFy

I

=0T 1] [

AV STVONI 3

r];ﬁﬁ

LTI

IS HLLLS

ISHlZL'S

B mInin

1111 EDEDW

:.._,[_.

>
Z

g
1]

.\ zm>>0m m Om M
9 AV Em\sm 3 AV Emgw \s

_a

_______

T 1 + t
_____

____________

| [

ﬁ

Lj ] uom—oﬁ_g::oo:_ JH09D

AV AVMAYOXE 3

H rWJ

AV w_mwwom m_

Ehln= (NS
)

T %

rijj

AV NIV M

///

Uomoam_ﬁ @u E |L|_l

gz

AV ¥3AVHL 3

AV Y3

L 0]

lW
)
Z

‘ q

e}

1 5 e A A T E

(178 L]

m

L]

ilis

jIM % Im

><I‘_. >>




CREATIVE CHIEFE/
CONSTRUCTION BUILDINGS

& division of hiul Industvivs, loc.

INDEPENDENT AUTHORIZED BUILDER
Bismarck - Mandan

2325 Skylark Ave, Bismarck, ND 58504 cclic@bis.midco.net  Faxe 701-223-2840

Reza’s Pitch May 22nd, 2014
304 E Front Ave
Bismarck ND 58501

Exterior Remodel Cost Assessment

Eifs Repair and Exterior Framing
e Remove and dispose of old soffit on South and West facing sides of the building
Prep South and West facing sides for new EFIS -
Install new Decorative EFIS where soffit has been removed.
Owner to choose the color for the new EFIS prior to starting
All Labor and Material to finish above work

Total: $20,841.18

Glass Work with Three New Doors

e Install a new Exterior Aluminum Entrance Door on the West Facing side of the
building

e New Aluminum Door to have a Besam Powerswing Installed.

o Note: All electrical for above door to be wired by a licensed Electrician and is
not included in this price.

e Remove three existing Aluminum entrance doors, door slab only, South and West
sides of building and replace with Custom wood door slabs.

e Install Custom wood doors into existing Aluminum door frames

Total: $15,525.88

“We Build Relationships”




Page 2

Painting and Staining:
e Paint Exterior EFIS on the West and South side to match new decorative EFIS, color
to be chosen by owner
e Stain three new exterior wood doors, color to be chosen by owner
e Stain new window grills, color to be chosen by owner.

Total: $5,411.77

Electrical and Lighting:
e New Exterior Lighting
e New Electrical Lighting for Automatic door on North side of building

Total: $5,168.00

ITEMS ALSO INCLLUDED:

High Safety standards with safety equipment

Class A Contractor’s license and insured

Equipment for scope of work above

Management of all work in this contract

Garbage container for work included in this bid
Clean the building area during and after construction.
Building Permit

ITEMS NOT INCLUDED:
e Cold weather provisions, heating sheltering.
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Exclusions to this proposal: Winter weather provisions, and any work not listed in the proposal.

Payment terms: 10% down payment, payment for materials at delivery, payment as work
progresses, and the balance due upon completion.

If any item is not listed above then it is not provided or paid for by Creative Construction LLC.

All work in this proposal will be done on a time and material basis with a 15% Profit and
Overhead markup on all materials and subcontractors. Labor will be billed at $55.00 per man
hour.

Past due invoices will be assessed a finance charge of 18% per year.

Authorized Signature PROPOSAL GOOD FOR 30 DAYS
Glenn Maier/ Project Mgr.

/W/\—// pate 539714

Acceptance Signature




LEAF DES'GN STUD!O 1415 N 17TH STREET ~ BISMARCK, ND 58501

: ARCHITECTURE I PLANNING 701.258.7094 ~ WWW.IEAFDESIGNSTUDIO.COM

...................................................

Reza's Pitch Exterior Remodel Opinion of Probable Cost
Bismarck, North Dakota 12/09/13

Exterior Modifications & Site Improvements $150,000 to $165,000
Remove metal “canopy” trim — add metal fascia '
Remove three entry doors & replace

Remove soccer ball and refinish

Remove existing vegetation and rock @ west side

Add faux mullions & paint

Install stamped concrete patio

instafl decorative fence

Install freestanding signs at entry (2X)

Install flag poles or banner poles

Install windows at glass block location

Install door at west elevation

Site Improvements $40,000 to $50,000
Remove concrete drive-thru

Patch existing Asphalt as required

Add additional grass pitch

Restripe parking lot

Add trees and additional landscaping

Addition (~1,000 SF) $225,000 to $275,000
Addtion to north side of restaurant

Addition to match existing changes from phase 1

does not include furnishings, furniture & equip.

B JOIA $415,000 to $490,000
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Item No. 5

Community Development Department

MEMORANDUM

TO: Chair Walth and Renaissance Zone Authority

FROM: Jason Tomanek, PIanneJ‘T’

DATE: July 9, 2014

RE: Requested Modification to the Renaissance Zone Boundary

The purpose of this memo is to provide background information regarding a request to
consider modifying the existing boundary of the Renaissance Zone. The request to modify the
Renaissance Zone boundary would include the block of commercial and residential properties
bounded by Front Avenue on the north, South 2™ Street on the east, West Sweet Avenue along
the south and South 1* Street on the west. Please refer to the attached map for reference. In
order to add a block to the Renaissance Zone an existing block would need to be removed or
deemed complete. The North Dakota Department of Commerce - Division of Community
Services allows up to 38 blocks in the Renaissance Zone; Bismarck currently utilizes all 38
blocks.
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RENAISSANCE ZONE AUTHORITY
MEETING MINUTES
May 20, 2014

The Bismarck Renaissance Zone Authority met on May 20, 2014 in the David J. Blackstead
Meeting Room in the City-County Office Building at 221 North 5™ Street. Chairman Walth
presided.

Authority members present were Jim Christianson, Chuck Huber, George Keiser, Todd Van
Orman, Jeff Ubl and Curt Walth.

Authority member Brenda Smith was absent.
Technical advisor Bruce Whittey was present.

Staff members present were Jason Tomanek (Planning), Hilary Balzum (Planning) and
Brenda Johnson (Assessing).

Guests present were Russell Kadlec and Justin Mikkelson.

CALL TO ORDER

Chairman Walth called the meeting to order at 4:00 p.m.

MINUTES

The minutes of the March 18, 2014 meeting were distributed with the agenda packet. Mr.

Van Orman pointed out two mistakes in the minutes to be corrected prior to publishing

publicly.

MOTION: A motion was made by Mr. Christianson and seconded by Mr. Ubl to approve
the minutes of the April 15, 2014 meeting as received with corrections. The
motion passed unanimously with members Christianson, Huber, Keiser, Van
Orman, Ubl and Walth voting in favor.

RENAISSANCE ZONE PROJECT

307 NORTH 3®” STREET — LUCKY DUCKS ND, LLC

Mr. Tomanek said the applicant, Lucky Ducks ND, LLC, owner of Lucky Ducks Deli, is
requesting the designation of the lease of space in the building at 307 North 3" street as a
Renaissance Zone Project. The property is owned by Kadlec Enterprises, LLC and is legally
described as the West 85 feet of Lot 15 and all of Lot 16, Block 106, Original Plat. Mr.
Kadlec is proposing to lease an additional 2,014 square feet in the building that is currently
under construction as a separate Renaissance Zone project (Project 101-B), which will bring
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the total leased area up to 3,960 square feet. The applicant has indicated approximately fifty
new full-time equivalent positions will be added with the new business as well.

Mr. Tomanek said based on the findings in the staff report, staff recommends approval of the
designation of the lease of space at 307 North 3™ Street by Lucky Ducks ND, LLC, as a
Renaissance Zone project with an exemption from state tax on income derived from the
business and investment location for five years beginning with the date of occupancy.

Mr. Huber asked if the addition to the building was approved as a Renaissance Zone project.
Mr. Tomanek said the original building rehabilitation was approved as a Renaissance Zone
project and the applicant is now looking for approval of the addition as a lease of space.

Mr. Christianson asked what the new total amount of employees and available occupancy will
be with the new addition. Mr. Kadlec said the available occupancy outside will be
approximately 225-240 people and a 160 person occupancy inside. He said he is looking to
add 40-50 new employees to run the new bar and restaurant area and he has already obtained
the required Class F liquor license.

Mr. Keiser asked who owns the building. Mr. Kadlec said it is owned by Kadlec Enterprises,
LLC which is comprised of himself and his mother, Heather. He said they are also the owners
of Lucky Ducks ND, LLC as the tenant of the building.

MOTION: A motion was made by Mr. Christianson and seconded by Mr. Van Orman to
recommend approval of the designation of the lease of space in the building at
307 North 3™ Street as a Renaissance Zone Project. The motion passed
unanimously with members Christianson, Huber, Keiser, Van Orman, Ubl and
Walth voting in favor.

RENAISSANCE ZONE TECHNICAL ADVISOR - DISCUSSION

Mr. Tomanek reminded the Authority that at the last meeting it was advised that the
applicants for the vacant Technical Advisor position be informed that it would be preferred
for them to withdraw their services from the Technical Assistance Bank in the event they are
appointed as a Technical Advisor. He said he informed the applicants, Mr. Donnat and Mr.
Nelson and upon doing so, Mr. Donnat withdrew his application. Mr. Tomanek said Mr.
Nelson has now become the sole applicant, that his position would be non-voting and that his
term has no limit and does require Mayoral appointment.

Mr. Christianson asked if Mr. Whittey has an opinion on the applicant as the current sole
Technical Advisor. Mr. Whittey said he would give preference to somebody with technical
expertise and knowledge of codes and specifics.

Mr. Christianson said he would not mind if the position vacancy stayed posted as they need
somebody who understands the need for professional design and that the Technical Advisor
differs from being an architectural supervisor on a project.
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Mr. Tomanek said the position has been open previously but that the projects during those
openings have not been very challenging ones so not much advice has been needed.

Chairman Walth said it is their responsibility to the community to get somebody responsible
and reputable and that he senses a feeling of wanting to keep searching and hesitation to
appoint the remaining applicant.

MOTION: A motion was made by Mr. Keiser to deny the current applicant for the vacant
Technical Advisor. Chairman Walth turned the meeting over to Vice
Chairman Huber and seconded the motion. The motion passed unanimously
with members Christianson, Huber, Keiser, Van Orman, Ubl and Walth voting
in favor.

Vice Chairman Huber turned the meeting back over to Chairman Walth.
DOWNTOWN UPDATE PROVIDED BY THE DOWNTOWNERS ASSOCIATION

There was not a representative present from the Downtowners Association available to give
an update at this time.

Mr. Whittey asked if the Downtowers Association is seeking to implement a Business
Improvement District. Mr. Tomanek said a 501(c)(3) has been filed for a non-profit
foundation to be executed for a program that would maintain the functions of a public plaza,
similar to that which is currently in place in Rapid City, South Dakota.

OTHER BUSINESS

Chairman Walth asked if the Legislature placed a sunset on when Renaissance Zone project
applications have to be submitted. Mr. Keiser said no, that the entire program is 15 years long
but there is not a deadline for general project applications.

Mr. Huber asked if there has been an update on the quiet rail project. Mr. Tomanek said Mark
Berg, City Traffic Engineer, has not heard from Burlington Northern Santa Fe Railway
Company since they were asked to do the design specifications.

Mr. Tomanek said as of today, no new project applications have been submitted so it is
possible the Authority will not need to meet in June but he will let everybody know for sure at
a later date.

ADJOURNMENT

There being no further business, Chairman Walth adjourned the meeting of the Bismarck
Renaissance Zone Authority at 4:30 p.m.
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Respectfully Submitted,

Hilary Balzum
Recording Secretary

Curt Walth
Chairman
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